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Revision 2024 Summary

This policy was revised on September 1%, 2024 to address commercial / corporate sponsorships for Chapter
Birthday Balls, All Calls, and other Chapter events.

Introduction

This document sets the Navy Supply Corps Foundation’s policy on Chapters Chapter Revenue and
Fundraising. The Internal Revenue Service granted the Foundation a 501(c)(3) Tax Exempt status based on our
stated mission and vision. This policy serves to inform Chapters of how best to operate a Chapter under the
Foundation nonprofit construct in today's Non-Federal Entity (NFE) environment.

Background

NSCF Chapters are an integral part of this larger nonprofit network, a 501(c)(3) that provides benevolent
support to the U.S. Navy Supply Corps community. As we continue to move beyond the pandemic, Chapters will
see more face-to-face opportunities as well as fundraising events in support of the Foundation. The Foundation
extends its tax-exempt status to its chartered Chapters with the provision that none of its affiliates engage in any
kind of behavior or activity that will jeopardize the Foundation's federal tax rulings. To this end, all Chapters
should strive to comply with the requirements necessary to maintain the Foundation's Tax Exempt and 501(c)(3)
status. Chapter should also adhere to the ethics guidance provided in the Chapter Operations guide.

Policy Summary

The Foundation for the most part should be the recipient of all Chapter fundraising donations. All donations
received by Chapters that are in direct support of the Foundation's mission and programs, such as donations for
Scholarships, Heritage, FAST, Transition, and Recognition programs, must be passed through to the Foundation as
required by the Foundation's 501(c)(3) status and tax exempt status.

However, the Foundation recognizes that Chapters need to raise money to operate as well as to stay viable to
its Chapter members. Further, the Foundation also recognizes that fundraising is necessary for operating expenses
to support Chapter events such as Socials, Birthday Balls, and Golf Outings. For these fundraising events,
Chapters should make clear to any donor that that the event fees or funds are not fundraising for the Foundation's
mission, but rather the funds will go to support the Chapter operations which ultimately support the Foundation.

There may be instances where a Chapter may want to develop a relationship with a local charity to include
contributing to their mission as a way to foster the image of the Supply Corps and Foundation. Any Chapter



fundraising to other charities and nonprofit organizations must complement and/or advance the charitable mission
of the Navy Supply Corps Foundation. If a Chapter desires to support a local charity or other nonprofit
organization through a fundraising event, the Chapter should first make a request to the Foundation Executive
Director and discuss before any planning and announcement of the event.

Policy Details

The following is the policy regarding Chapter Revenue and Fundraising:

L.

All donations received by Chapters that are in direct support of the Foundation's mission and
programs, such as donations for Scholarships, Heritage, FAST, Transition, and Recognition programs,
must be passed through to the Foundation as required by the Foundation's 501(c)(3) status and tax
exempt status. The Foundation will issue a receipt to the donor per IRS requirements.

Revenue and donations received by Chapters for events such as Socials, Birthday Balls, Golfing
Outings, etc. do not need to be passed through to the Foundations, if these events are social events
only, and funds received are not directed to any of the Foundation’s programs.

The Foundation should be the recipient of all Chapter fundraising donations. In rare instances a
Chapter may want to develop a relationship with a local charity to include contributing to their mission
as a way to foster the image of the Supply Corps and Foundation. Any Chapter fundraising to other
charities and nonprofit organizations must complement and/or advance the charitable mission of the
Navy Supply Corps Foundation. Additionally, the local charity's mission must be in alignment with the
Foundation's mission.

If a Chapter desires to support a local charity or other nonprofit organization through a fundraising
event, the Chapter must first make a request to the Foundation Executive Director before any planning
and announcement of the event. The Chapter will provide the necessary information to include the
justification that the proposed charity's mission is aligned with the Foundation's mission, the details of
the benefit to the Foundation for such a relationship, the Chapter's annual amount of fundraising funds
to be given to the Foundation, and the recommended amount of the annual donation to the charity or
nonprofit organization.

Additionally, a Chapter can only request a donation of funds to another charity or nonprofit
organization when the following exist:

a. No conflict of interest for any chapter representative.

b. No violation of donor restrictions such that some member of the Chapter might not approve of
their money going to another charity they did not choose.

c. No perception of charitable resources being misused by the receiving charity.
d. No question that the donated funds will imperil the Chapter's or the Foundation's financial health.

e. All disbursements of Foundation resources should be a positive reflection on the Supply Corps and
the Foundation and fully support the mission of the Foundation.

For approved fundraising events for local charities or nonprofit organizations, the donation will be
disbursed and made by the Foundation with recognition of the local Chapter in the information



provided with the donation:

a. The Chapter will submit a Chapter check for donations raised for charities to the Foundation and
the Foundation will issue a Foundation check to the charity on behalf of the Chapter.

b. The Foundation will send the Donor Receipt / Thank You Letters with the Foundation's Tax ID to
all Donors who made a donation at the charity event.

c. The Chapter will provide a list of the donor’s name, donation amount, date of donation, and
donor’s address to the Foundation to support the Donor Receipt / Thank You Letters.

Requests for donations of money raised to support the work of the Foundation should not be directed
to broader national or global nonprofit organizations like the American Heart Association or the
American Cancer Society. Their missions are not aligned with direct services and programs relating to
recruiting, training and development, recognition, financial support, family support, camaraderie and
commemoration to the Supply Corps Community. Rather, such donations are within the purview of the
individual member rather than of the Chapter.

Commercial / Corporate Sponsorships For Chapter Birthday Balls, All Calls, Other Chapter Events

The Foundation as a nonprofit needs to fundraise and we need commercial / corporate sponsors and donors
including sponsorships for Chapter Birthday Balls, All Calls, and other Chapter events. While DoD and DoN
policy may not allow DoD employees to solicit or accept commercial /corporate sponsorships, the Foundation as a
501(c)(3) charitable organization does solicit as well as accept commercial / corporate sponsorships for all
Foundation and Chapter events.

The Foundation policy for any commercial or corporate sponsorship for Chapter Events is:

L.

Commercial / Corporate sponsorship solicitations are acceptable to the Foundation as 501(c)(3)
charitable organization.

Commercial / Corporate sponsorship solicitations and acceptance should be made through the
Executive Director of the Foundation and/or the non-active-duty Members of the Chapter.

Any requests for commercial sponsorships that active duty Chapter officers receive, should be
directed to the Foundation Executive Director.

The decision to accept these commercial sponsorships is the responsibility and authority of the
Foundation and not Senior Flags/Officers.

Chapter Officers should notify the Executive Director of the Navy Supply Corps Foundation if there is
an issue or conflict raised by Senior Flags/Officers on commercial / corporate sponsorship for a
Chapter event.

Political Fundraising

Chapters are the “face of the Foundation” and are encouraged to positively represent the Foundation and
Supply Corps locally and to carry out the Foundation mission in their community. Chapters should



incorporate the
Conclusion

Chapters are the “face of the Foundation” and are encouraged to positively represent the Foundation and
Supply Corps locally and to carry out the Foundation mission in their community. Chapters should incorporate the
above policy in their local giving practices to minimize any risk to the Foundation’s nonprofit and 501(c)(3) status.
Please let me know if you have any questions. I can be reached at (202) 956-8228 or daniel.pionk@usnscf.com.

Yours sincerely,

Pad pP

Daniel Pionk

CAPT, SC, USN (Ret.)
Executive Director

Navy Supply Corps Foundation
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